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E.O. 11652: N/A 
TAGS: EAIR, TW, US 

SUBJECT: CIV AIR - SPECIAL CONTAINER RATE DISPUTE 
REF: A) TAIPEI 3132 B) STATE 127474 

APPRECIATE REF A. FOLLOWING ARE DEPARTMENT'S COMMENTS: 

A. GENERAL MAO SEEMS TO BE UNDER A MISAPPREHENSION. THE 
AIRLINES WHICH WANT TO ABOLISH THE CONTAINER RATES HAVE 
SIMPLY FILED TARIFFS FOR EFFECTIVENESS JUNE 19. THE 

CIVIL AERONAUTICS BOARD MAY ALLOW THEM TO COME INTO EFFECT 
OR SUSPEND THEM PENDING INVESTIGATION, BUT IN ANY CASE 
ONLY THE TARIFFS OF THE AIRLINES MAKING THE FILING WILL BE 
AFFECTED, AND NORTHWEST WILL REMAIN AUTHORIZED TO UTILIZE 
LIMITED OFFICIAL USE 
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THE SPECIAL CONTAINER RATES (9902-4). 

B. BOARD HAS ONLY THIRTY DAYS IN WHICH TO ACT. BOTH 
ANNEX TO THE BILATERAL AND FEDERAL AVIATION ACT PROVIDE 
FOR FILINGS THIRTY DAYS IN ADVANCE OF EFFECTIVE DATE AND, 

AS PREVIOUSLY NOTED, BILATERAL MAKES NO PROVISION FOR 
UNILATERAL ABROGATION OF EXISTING RATES. 
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C. LANGUAGE OF REFTEL THAT COURT HAS "DECLARED IATA 
QUESTION MOOT" IS NOT STRICTLY CORRECT, BUT IT DOES 
APPEAR THAT IATA PACKAGE IN ITS PRESENT FORM IS DEAD. 

IN ANY CASE, STATUS OF IATA PACKAGE WILL NOT INHIBIT 
BOARD ACTION ON INDIVIDUAL FILINGS. 

D. IF, AS HSU ASSERTS, INTERESTS OF CHINA AIRLINES WERE 
NOT A DETERMINING FACTOR IN THE MINISTRY'S DECISION- 
MAKING, WHAT WAS?(WE SUPPOSE IT WAS NOT THE INTERESTS OF 
CERTAIN FOREIGN AIRLINES.) VANCE 
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